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A. Base Year 

Rebasing of the prospective per diem rate will take place every three years. Therefore, the 

operating years under this plan will be known as Year 1, Year 2, Year 3. Because rebasing is done 

every three years, operating year will again become Year 1, etc. 

Cost incurred, reported, audited and/or desk reviewed for the provider’s last fiscal year which 

falls in the calendar year prior to year 1 will be used to re-base the prospective per diem rate. 

Rebasing of costs in excess of 110% of the previous year’s audited cost per diem times the index 

(as described further on in these regulations) will not be recognized for calculation of the base 

year costs.  

For implementation Year 1 (effective July 1, 1984) the base year is the provider’s last available 

audited cost report prior to January 1, 1984.  

Rebasing will occur out of cycle for rates effective January 1, 1996, using the provider’s FYE 

1994 audited cost report. The rate period January 1, 1996, through June 30, 1996, will be 

considered Year 1. The rate period July 1, 1996, through June 30, 1997, will be considered year 2, 

and the rate period July 1, 1997, through June 30, 1998, will be considered year 3. The rebasing 

cycle will resume for rates effective July 1, 1998, and continue as described in the first paragraph 

of this section.  

Effective for dates of service on or after July 1, 2015, each private nursing facility’s existing 

“Low Level of Care” rate is increased 4%. 

B. Inflation factor to recognize economic conditions and trends during the time period covered by 

the provider’s prospective per diem rate. 

 

The index used to determine the inflation factor will be the Health Care Financing Administration 

Nursing Home Market Basket Index (NHI). 

 

Each provider’s operating cost will be indexed up to a common point of 12/31 for the base year, 

and then indexed to a mid-year point of 12/31 for operating Year 1. For the out of cycle rebasing 

occurring for rates effective January 1, 1996.  

V.   Effective August 1, 2024, nursing facility Medicaid per diem rates will be increased for nursing  

      facilities in New Mexico. To be deemed eligible a provider must be licensed in the state of New    

      Mexico and have an active fee-for-service (FFS) rate. Each eligible nursing facilities per diem FFS   

      rate for high and low Medicaid will be increased by the amounts listed below:  

i. High Medicaid Rate Increase $14.19/day 

ii. Low Medicaid Rate Increase $9.69/day 


